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7'6 0(752&20� ,QF� �7'6 0HWURFRP�� D IDFLOLWLHV�EDVHG &/(& VHUYLQJ UHVLGHQWLDO DQG

EXVLQHVV FXVWRPHUV LQ VPDOO WR PHGLXP�VL]HG PDUNHWV LQ ,OOLQRLV� 0LFKLJDQ DQG :LVFRQVLQ�� VXEPLWV

WKHVH FRPPHQWV WR RSSRVH WKH MRLQW SHWLWLRQ ILOHG $SULO �� ���� E\ %HOO6RXWK &RUSRUDWLRQ DQG

%HOO6RXWK 7HOHFRPPXQLFDWLRQV� ,QF�� 6%& &RPPXQLFDWLRQV� ,QF� DQG 9HUL]RQ 7HOHSKRQH

&RPSDQLHV �3HWLWLRQHUV�� 7KH SHWLWLRQ VHHNV HOLPLQDWLRQ RI WKH UHTXLUHPHQW WR SURYLGH RWKHU FDUULHUV

XQEXQGOHG KLJK�FDSDFLW\ ORRSV DQG GHGLFDWHG WUDQVSRUW�� 7KH SHWLWLRQ VKRXOG EH GHQLHG EHFDXVH WKH

LQIRUPDWLRQ WKH 3HWLWLRQHUV SURYLGH GRHV QRW VKRZ WKDW DGHTXDWH� XELTXLWRXV DOWHUQDWLYHV IRU WKHVH

81(V H[LVW� SDUWLFXODUO\ VLQFH WKH UHTXHVW LJQRUHV ERWK KRZ &/(&V· DFWXDOO\ XVH XQEXQGOHG KLJK

FDSDFLW\ ORRSV DQG GHGLFDWHG WUDQVSRUW DQG WKH GLIIHUHQW PDUNHW FRQGLWLRQV LQ VPDOO DQG PLGVL]H

FLWLHV DQG VXEXUEDQ DUHDV� 2QFH WKH QDWXUH RI &/(&V· FRQWLQXLQJ UHOLDQFH RQ PDQGDWRU\ XQEXQGOLQJ

LV XQGHUVWRRG� WKHUH FDQ EH QR GRXEW WKDW HOLPLQDWLQJ PDQGDWRU\ XQEXQGOLQJ ZLOO LPSDLU &/(&V·
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DELOLW\ WR SURYLGH VHUYLFH� KLQGHU WKH JURZWK RI FRPSHWLWLRQ DQG GLVFRXUDJH LQIUDVWUXFWXUH

LQYHVWPHQW�

,� ,1752'8&7,21

,Q WKH 81( UHPDQG RUGHU� WKH &RPPLVVLRQ DSSOLHG VHFWLRQ ����G� WR UHTXLUH DFFHVV WR

XQEXQGOLQJ IRU KLJK�FDSDFLW\ ORRSV DQG GHGLFDWHG WUDQVSRUW EHFDXVH UHTXHVWLQJ FDUULHUV· DELOLW\ WR

SURYLGH VHUYLFHV ZRXOG EH LPSDLUHG ZLWKRXW VXFK 81(V�� ,W UHMHFWHG FODLPV WKDW VHOI�SURYLVLRQLQJ

ZDV DQ DYDLODEOH DOWHUQDWLYH DFURVV�WKH�ERDUG EHFDXVH HYLGHQFH WKDW VRPH &/(&V FRXOG VHUYH VRPH

FXVWRPHUV ´WHOOV XV QRWKLQJ DERXW WKH FXVWRPHU WKH FRPSHWLWRU ZRXOG OLNH WR VHUYH EXW FDQQRW

EHFDXVH WKH FRVW RI EXLOGLQJ D ORRS IURP WKH FXVWRPHU SUHPLVHV WR WKH FRPSHWLWLYH /(&·V VZLWFK LV

SURKLELWLYH�µ� ,W DOVR UHMHFWHG FODLPV WKDW VXIILFLHQW DOWHUQDWLYHV IRU GHGLFDWHG DQG VKDUHG WUDQVSRUW

ZHUH DYDLODEOH EHFDXVH

VHOI�SURYLVLRQLQJ XELTXLWRXV LQWHURIILFH WUDQVPLVVLRQ IDFLOLWLHV� RU DFTXLULQJ WKHVH
IDFLOLWLHV IURP QRQ�LQFXPEHQW /(& VRXUFHV� PDWHULDOO\ LQFUHDVHV D UHTXHVWLQJ FDUULHU·V
FRVWV RI HQWHULQJ D PDUNHW RU RI H[SDQGLQJ WKH VFRSH RI LWV VHUYLFH� GHOD\V EURDG�
EDVHG HQWU\� DQG PDWHULDOO\ OLPLWV WKH VFRSH DQG TXDOLW\ RI D UHTXHVWLQJ FDUULHU·V
VHUYLFH RIIHULQJV��

7KH 3HWLWLRQHUV QRZ RIIHU WKH VDPH NLQGV RI SDUWLDO DYDLODELOLW\ LQIRUPDWLRQ WR VHHN

LPPHGLDWH UHPRYDO RI WKHVH PDQGDWRU\ XQEXQGOLQJ UHTXLUHPHQWV RQO\ KDOIZD\ WKURXJK WKH ��\HDU

SHULRG WKH &RPPLVVLRQ DGRSWHG IRU PDLQWDLQLQJ WKH REOLJDWLRQV EHIRUH LW SURPLVHG WR UHH[DPLQH

WKHP�� 3URSHU DQDO\VLV RI KRZ &/(&V XVH DQG PXVW FRQWLQXH WR XVH WKHVH 81(V� KRZHYHU� LQ OLJKW

RI WKH VNHWFK\ UHFRUG WKDW LJQRUHV WKH NLQGV RI SODFHV WKDW 7'6 0HWURFRP VHUYHV� FRPSHOV WKH

FRQFOXVLRQ WKDW GHQ\LQJ &/(&V DFFHVV WR KLJK�FDSDFLW\ ORRSV DQG GHGLFDWHG WUDQVSRUW ZLOO ´LPSDLU
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WKH DELOLW\ RI WKH>VH@ WHOHFRPPXQLFDWLRQV FDUULHU>V@ WR SURYLGH WKH VHUYLFHV WKDW >WKH\@ VHHN> @ WR

RIIHU�µ FRQWUDU\ WR VHFWLRQ ����G�����%��
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$%,/,7< 2) &/(&6 72 3529,'( 6(59,&( 72 (1'�86(56 :,// %(
6,*1,),&$17/< ,03$,5('

$� 8ELTXLW\

6LQFH 7'6 0HWURFRP WDUJHWV VHFRQG DQG WKLUG WLHU PDUNHWV DQG UHVLGHQWLDO DUHDV JHQHUDOO\

QHJOHFWHG E\ RWKHU &/(&V DV LQVXIILFLHQWO\ SURILWDEOH� LW PXVW PDQDJH LWV PDUNHW JURZWK FDUHIXOO\�

GHSOR\LQJ VZLWFKHV DQG XVLQJ XQEXQGOHG ORRSV DQG 7��V� DORQJ ZLWK OLPLWHG� EXVLQHVV FDVH�MXVWLILHG�

ILEHU RYHU�EXLOGV� 8QGHU WKH &RPPLVVLRQ·V H[LVWLQJ XQEXQGOLQJ UXOHV� 7'6 0HWURFRP KDV EHHQ DEOH

WR EXLOG LWV PDUNHW SUHVHQFH JUDGXDOO\ WR ������ OLQHV� RI ZKLFK RYHU ������ DUH UHVLGHQWLDO� DQG WR

GHSOR\ ����� '6/ OLQHV� RI ZKLFK ����� DUH UHVLGHQWLDO� 81( DFFHVV VSDUHV 7'6 0HWURFRP WKH QHHG

WR GXSOLFDWH IDFLOLWLHV EHIRUH LW LV HFRQRPLFDOO\ MXVWLILHG RU WR GHOD\ RU IRUHJR VHUYLFH� 7'6 0HWURFRP

PXVW DOVR FRQWLQXH WR UHO\ RQ 81( DFFHVV DV LW VHHNV WR GHSOR\ ERWK YRLFH DQG DGYDQFHG VHUYLFHV WR

VPDOO�PHGLXP�VL]HG EXVLQHVV DQG LQ VPDOOHU PDUNHWV ZKHUH DOWHUQDWLYH IDFLOLW\ GHSOR\PHQW ZRXOG EH

LQHIILFLHQW� 7KXV� FRQWUDU\ WR 3HWLWLRQHUV· FODLPV�� DFFHVV WR KLJK FDSDFLW\ ORRSV DQG GHGLFDWHG

WUDQVSRUW VLJQLILFDQWO\ DGYDQFHV WKH &RQJUHVVLRQDO REMHFWLYH RI SURPRWLQJ HIILFLHQW IDFLOLWLHV�EDVHG

FRPSHWLWLRQ DQG GHSOR\PHQW RI DGYDQFHG VHUYLFHV�

/RVLQJ WKH XVH RI KLJK�FDSDFLW\ 81(V ZRXOG SDUWLFXODUO\ LPSDLU VHUYLFH WR VPDOOHU PDUNHWV�

7KH HYLGHQFH GRHV QRW VXSSRUW WKH FRQWHQWLRQ WKDW WKHUH LV D XELTXLWRXV YLEUDQW ZKROHVDOH PDUNHW

IRU KLJK�FDSDFLW\ ORRSV DQG GHGLFDWHG WUDQVSRUW� OHW DORQH WKDW VXFK D PDUNHW H[LVWV DW DOO LQ VPDOOHU

PDUNHWV� 6RPH DOWHUQDWLYHV PD\ EH DYDLODEOH LQ WKH FRUH RI PDMRU XUEDQ PDUNHWV� EXW ZLWK UHVSHFW WR

DOWHUQDWLYH KLJK FDSDFLW\ ORRSV� HYHQ WKDW QRWLRQ LV VXVSHFW� *LYHQ WKH DEVHQFH RI VXFK DOWHUQDWLYHV

DQG WKH SURKLELWLYH FRVW RI GXSOLFDWLRQ LQ OHVV SRSXORXV DUHDV� 7'6 0HWURFRP·V DELOLW\ WR VHUYH DQG
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JURZ ZLOO EH VHULRXVO\ LPSDLUHG LI WKHVH 81(V EHFRPH XQDYDLODEOH� 7KH QRWLRQ WKDW DOWHUQDWLYHV DUH

DYDLODEOH ´ZKHUHYHU WKHUH LV OLNHO\ WR EH VLJQLILFDQW GHPDQG IRU WKHPµ� EHJV WKH TXHVWLRQ RI DGHTXDWH

DYDLODELOLW\� ,W QHFHVVDULO\ DVVXPHV HLWKHU ��� WKDW VHOI� RU QRQ�,/(&�SURYLGHG DOWHUQDWLYHV DUH

FXUUHQWO\ HFRQRPLFDOO\ IHDVLEOH ZKHUHYHU FXVWRPHUV ZDQW WKHP SURYLGHG RU ��� WKDW 81(V QHHG RQO\

EH PDGH DYDLODEOH ZKHUH GHPDQG ZLOO FUHDWH VXIILFLHQW UHYHQXHV WR GHSOR\ VXFK DOWHUQDWLYH IDFLOLWLHV�

,QGHHG� WKH DUJXPHQW DFWXDOO\ FRQFHGHV WKDW DOWHUQDWLYHV DUH QRW ´XELTXLWRXVµ E\ DVVXPLQJ WKHUH LV

QR GHPDQG ZKHUHYHU QR DYDLODEOH DOWHUQDWLYH KDV EHHQ GHSOR\HG� 6LPLODUO\� HYHQ LI WKH FODLP WKDW

&/(&V KDYH EXLOW WR ��� RI FRPPHUFLDO EXLOGLQJV QDWLRQZLGH LV IDFWXDO�� WKH VWDWHPHQW LWVHOI

FRQFHGHV WKDW WKH RWKHU ��� RI WKH QDWLRQ·V FRPPHUFLDO EXLOGLQJV ODFN &/(&�SURYLGHG DOWHUQDWLYHV

WR KLJK�FDSDFLW\ 81( ORRSV� 2QH FRXOG HYHQ DUJXH WKDW &/(&V PD\ KDYH DOUHDG\ EXLOW WR PDQ\ RI

WKH EXLOGLQJV ZKHUH LW PDNHV HFRQRPLF VHQVH WR GR VR� (OLPLQDWLQJ WKH XQEXQGOLQJ UHTXLUHPHQW

ZRXOG WKXV VHULRXVO\ LPSDLU WKH DELOLW\ RI FRPSHWLWRUV WR DFFHVV EXVLQHVVHV LQ ���WKV RI WKH QDWLRQ
V

FRPPHUFLDO EXLOGLQJV�

$ FRPSDULVRQ WR VSHFLDO DFFHVV GRHV QRW IXUWKHU WKH 3HWLWLRQHUV· FODLP RI VXIILFLHQW

DOWHUQDWLYHV EHFDXVH &/(&V XVH KLJK�FDSDFLW\ ORRSV IRU PXFK PRUH WKDQ VSHFLDO DFFHVV DQG LQ D

PXFK ZLGHU JHRJUDSKLF DUHD� &DUULHUV XVH KLJK�FDSDFLW\ ORRSV WR SURYLGH YRLFH DQG GDWD VHUYLFHV WR

EXVLQHVVHV RI DOO VKDSHV DQG VL]HV� 0DQ\ &/(&V LQFOXGLQJ 7'6 0HWURFRP XVH FKDQQHOL]HG KLJK

FDSDFLW\ ORRSV WR SURYLGH KLJK TXDOLW\ YRLFH VHUYLFH WR EXVLQHVVHV ZLWK DV IHZ DV �� OLQHV� %XLOGLQJ

DOWHUQDWH ILEHU WR SURYLGH VHUYLFH WR WKHVH EXVLQHVVHV LV IDU WRR FRVWO\� 7'6 0HWURFRP KDV IRXQG WKDW

XQWLO D EXVLQHVV JURZV WR WKH VL]H RI ����� OLQHV �GHSHQGLQJ RQ ORFDWLRQ�� LW GRHV QRW PDNH HFRQRPLF

VHQVH WR HYHQ FRQVLGHU WKH SRVVLELOLW\ RI RYHU�EXLOGLQJ� 7KXV� KLJK�FDSDFLW\ 81(V UHSUHVHQW WKH RQO\

ZD\ &/(&V FDQ HIILFLHQWO\ DFFHVV DQG SULFH FRPSHWLWLYHO\ LQ WKH VPDOO�EXVLQHVV PDUNHW� ,Q VRPH

FDVHV WKH LQFXPEHQW FDUULHU GRHV QRW HYHQ KDYH HQRXJK FRSSHU ORRSV WR VDWLVI\ D EXVLQHVV FXVWRPHU
V
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GHPDQG� VR WKDW D KLJK�FDSDFLW\ ORRS LV WKH RQO\ ZD\ WR SURYLGH DGHTXDWH FDSDFLW\� $ERXW ��� RI

0HWURFRP
V DFFHVV OLQHV DUH FXUUHQWO\ SURYLVLRQHG XVLQJ XQEXQGOHG KLJK FDSDFLW\ OLQHV� (QGLQJ WKH

UHTXLUHPHQW IRU DFFHVV WR KLJK�FDSDFLW\ ORRSV ZRXOG VHULRXVO\ LPSDLU 7'6 0HWURFRP·V DELOLW\ WR

SURYLGH VHUYLFH WR VPDOO DQG PHGLXP�VL]HG EXVLQHVVHV DQG GHSULYH WKHVH FXVWRPHUV RI FRPSHWLWLYH

FKRLFHV PDGH SRVVLEOH E\ WKH FXUUHQW UHTXLUHPHQWV�

%� &RVW DQG 7LPHOLQHVV

7KH FRVWV WR VHOI�SURYLVLRQ KLJK FDSDFLW\ ORRSV UHPDLQ SURKLELWLYH� SDUWLFXODUO\ ZKHQ LW LV IRU

VHUYLFH WR VPDOO DQG PHGLXP�VL]HG EXVLQHVVHV DQG LQ DUHDV RXWVLGH WKH XUEDQ FRUH� 7'6 0HWURFRP·V

H[SHULHQFH LQ LWV PDUNHWV EHOLHV WKH 3HWLWLRQHUV· FODLPV WKDW EXLOGLQJ ILEHU FRVWV ����� SHU IRRW DQG

������� SHU PLOH��� ,Q WKH PHGLXP�VL]HG FLWLHV LQ ZKLFK 7'6 0HWURFRP RSHUDWHV LW FDQ FRVW �������

SHU IRRW DQG XS WR �������� SHU PLOH WR OD\ ILEHU� 7KH 3HWLWLRQHUV· FRVW HVWLPDWHV VHHP WR LJQRUH

LPSRUWDQW FRVW IDFWRUV� )RU H[DPSOH� FDUULHUV DUH QRW DOORZHG WR XVH WKH OHVV H[SHQVLYH PHWKRG RI

WUHQFKLQJ LQ PRVW XUEDQ DUHDV� 'LUHFWLRQDO ERULQJ LV XVXDOO\ UHTXLUHG� ZKLFK UDLVHV FRVWV VLJQLILFDQWO\�

DV GR UHTXLUHPHQWV WR UHVWRUH WKH FRQGLWLRQ RI VWUHHWV DQG VLGHZDONV� DQG RWKHU REOLJDWLRQV LPSRVHG

RQ FDUULHUV GHSOR\LQJ ILEHU� &RVWV PD\ EH ORZHU ZKHQ FRQVWUXFWLQJ IDFLOLWLHV LQ ZLGH�RSHQ DUHDV� EXW

VWLOO QRW DQ\ZKHUH QHDU WKH 3HWLWLRQHUV· FODLPV� 7KH SHWLWLRQ DOVR LJQRUHV WKH FRVW RI DOO RI WKH

DGGLWLRQDO HTXLSPHQW WKDW PXVW EH DGGHG DW ERWK WKH HQG XVHU DQG &/(& VLGHV RI WKH ILEHU RYHU�

EXLOG� DV ZHOO DV WKH ULJKW RI ZD\ IHHV &/(&V PXVW SD\�

(YHQ IRU YHU\ ODUJH FXVWRPHUV� RYHU�EXLOGLQJ PD\ QRW EH HFRQRPLFDOO\ MXVWLILDEOH� 7'6

0HWURFRP·V H[SHULHQFH EHDUV WKLV RXW� 2XW RI ���� ODUJH EXVLQHVV FXVWRPHUV LQ 0HWURFRP
V PDUNHWV

WKDW LQLWLDOO\ DSSHDUHG WR KDYH WKH SRWHQWLDO IRU RYHU�EXLOGLQJ� RQO\ �� KDYH VR IDU EHHQ IRXQG WR

SURYLGH VXIILFLHQW HFRQRPLF MXVWLILFDWLRQ IRU IDFLOLW\ GHSOR\PHQW� ,QGHHG� PDQ\ RI WKHVH ZHUH RIILFHV

RI HLWKHU 7'6 0HWURFRP RU LWV DIILOLDWH FRPSDQLHV ZKHUH UHYHQXH VWUHDPV ZHUH UHOLDEOH� :KHUH RWKHU
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ODUJH FXVWRPHUV DUH ORFDWHG� &/(& ILEHU IDFLOLWLHV PD\ QRW EH DQ\ZKHUH QHDUE\� VLJQLILFDQWO\ UDLVLQJ

FRVWV� DQG� DV H[SODLQHG DERYH� DOWHUQDWLYHV DUH XQOLNHO\ WR H[LVW LQ WKH PDUNHWV ZKHUH 7'6 0HWURFRP

RSHUDWHV� 0RUHRYHU� 7'6 0HWURFRP KDV QRW IRXQG FRPSHWLQJ FDUULHUV ZLOOLQJ WR OHW DQRWKHU &/(&

EXLOG D VSXU RII RI WKHLU ILEHU WR VHUYH D FXVWRPHU�

(YHQ ZKHUH RYHU�EXLOGLQJ PD\ EH D IHDVLEOH ORQJ�WHUP VWUDWHJ\� &/(&V DUH DW D GLVDGYDQWDJH

LQ GHSOR\LQJ QHZ IDFLOLWLHV WR PHHW LPPHGLDWH FXVWRPHU QHHGV� )RU H[DPSOH� LW WDNHV DQ DYHUDJH RI

DSSUR[LPDWHO\ �� GD\V IRU 7'6 0HWURFRP WR EXLOG ILEHU IDFLOLWLHV WR DQ HQG XVHU RQFH SHUPLWV IURP

ORFDO DXWKRULWLHV KDYH EHHQ REWDLQHG� ,Q DGGLWLRQ� WKH SHUPLWWLQJ SURFHVV LWVHOI FDQ WDNH DQ\ZKHUH

IURP � ZHHNV WR �� GD\V� 6RPH FRPPXQLWLHV FDXVH VLJQLILFDQW GHOD\V DQG UDLVH &/(& FRVWV E\

UHJXODWRU\ KXUGOHV� VXFK DV DSSOLFDWLRQ IHHV DV KLJK DV �������� DQQXDO ULJKW RI ZD\ IHHV RI ������

����� SHU IRRW� DQG RQHURXV �IUDQFKLVLQJ UHTXLUHPHQWV�� 7KHUHIRUH� SURYLVLRQLQJ RI OHDVHG IDFLOLWLHV

IURP WKH LQFXPEHQW XVXDOO\ RFFXUV LQ ��� ZHHNV� ZKLOH VHOI�SURYLVLRQLQJ FDQ HDVLO\ WDNH ��� PRQWKV�

2QO\ ZLWK WKH DELOLW\ WR SURYLGH VHUYLFH XVLQJ XQEXQGOHG KLJK�FDSDFLW\ DFFHVV FDQ WKH &/(& SURYLGH

WLPHO\ DQG HIILFLHQW VHUYLFH�

,,,� 7+( &855(17 67$7( 2) 7+( 0$5.(7 )25 '(',&$7('

75$163257 '2(6 127 6833257 7+( (/,0,1$7,21 2)

81%81'/,1* 5(48,5(0(176 )25 7+$7 (/(0(17

$V ZLWK KLJK FDSDFLW\ ORRSV� WKH 3HWLWLRQHUV DUJXPHQWV UHTXLUH WKH &RPPLVVLRQ WR DFFHSW D

QHZ GHILQLWLRQ RI XELTXLW\ WKDW RQO\ LQFRUSRUDWHV DUHDV ZKHUH �WKHUH LV OLNHO\ WR EH VLJQLILFDQW

GHPDQG IRU WKHP���� $GGLWLRQDOO\� WKH 3HWLWLRQHUV VWDWH WKDW IRU WKLV LQTXLU\� WKH &RPPLVVLRQ VKRXOG

RQO\ �IRFXV RQ URXWHV ZKHUH GHGLFDWHG WUDQVSRUW LQ IDFW LV XVHG���� $UWLILFLDOO\ FRQILQLQJ WKH GHEDWH

ZLWKLQ WKHVH SDUDPHWHUV DQG OLPLWLQJ LW WR DUHDV ZKHUH GHGLFDWHG WUDQVSRUW UHYHQXHV DUH KLJK ZLOO

REYLRXVO\ SDLQW D SLFWXUH RI D PRUH FRPSHWLWLYH PDUNHW E\ LJQRULQJ WKH DUHDV ZKHUH WKHUH DUH WKH
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IHZHVW FRPSHWLWLYH DOWHUQDWLYHV DQG WKHUHIRUH� WKH DUHDV PRVW LQ QHHG RI FRQWLQXHG DFFHVV WR WKHVH

81(V�

$SSHQGL[ % RI WKH �)DFW 5HSRUW� VXEPLWWHG RQ EHKDOI RI WKH 3HWLWLRQHUV DWWHPSWV WR SRUWUD\

DQ DOWHUQDWH IDFLOLWLHV PDUNHW ZLWK QXPHURXV RSWLRQV HYHQ LQ VPDOOHU 06$V� 7'6 0HWURFRP SURYLGHV

DQG H[FHOOHQW H[DPSOH RI KRZ WKH �)DFW 5HSRUW� SURYLGHV LQFRPSOHWH LQIRUPDWLRQ� 7'6 0HWURFRP

ZDV LGHQWLILHG LQ WKH UHSRUW DV KDYLQJ DOWHUQDWLYH ILEHU QHWZRUNV GHSOR\HG LQ WZR 06$V� 0DGLVRQ� :,

�1R����� DQG $SSOHWRQ�2VKNRVK�1HHQDK� :, �1R�������� 7'6 0HWURFRP
V GHSOR\PHQW RI ILEHU

IDFLOLWLHV LQ WKHVH PDUNHWV DQG LQ RWKHUV KDYH HYROYHG RYHU WLPH LQ DQ HFRQRPLFDOO\ HIILFLHQW PDQQHU

LQ ODUJH SDUW EHFDXVH RI WKH DELOLW\ WR OHDVH LQFXPEHQW IDFLOLWLHV� (YHQ WRGD\� 7'6 0HWURFRP
V ILEHU

IDFLOLWLHV GR QRW UHDFK DOO RI WKH DUHDV QHFHVVDU\ WR SURYLGH VHUYLFH WR WKH HQWLUH 06$� $V 7'6

0HWURFRP HQWHUV D PDUNHW� PDQ\ WLPHV WKH RQO\ ILEHU IDFLOLWLHV WKDW DUH LQLWLDOO\ EXLOW FRQQHFW 7'6

0HWURFRP
V KXE VZLWFK WR WKH LQFXPEHQW
V WDQGHP VZLWFK� /HDVHG IDFLOLWLHV DUH WKHQ XVHG WR FRQQHFW

WKH KXE WR HDFK FROORFDWLRQ VLWH WR DOORZ VHUYLFH WKURXJKRXW D ODUJHU JHRJUDSKLF DUHD� $V WUDIILF

EHJLQV WR JURZ RQ WKHVH URXWHV� WKH FRVW RI EXLOGLQJ DGGLWLRQDO ILEHU IDFLOLWLHV WR FRQQHFW YDULRXV

FROORFDWLRQ VLWHV PD\ EH MXVWLILHG� 7KHUHIRUH� DOWKRXJK 7'6 0HWURFRP KDV VRPH ILEHU IDFLOLWLHV

GHSOR\HG LQ YDULRXV 06$V� LW PD\ EH DV OLPLWHG DV D VLQJOH KXE WR WDQGHP ILEHU URXWH RU DV H[WHQVLYH

DV D IXOO ILEHU ULQJ� ,Q HLWKHU FDVH� DFFHVV WR WUDQVSRUW �DQG KLJK FDSDFLW\ ORRS� 81(V LV HVVHQWLDO WR

ERWK HIILFLHQW GHSOR\PHQW RI DOWHUQDWLYH IDFLOLWLHV DV ZHOO DV WKH RQ�JRLQJ DELOLW\ RI &/(&V WR VHUYH

EURDG JHRJUDSKLF DUHDV RXWVLGH RI WKH XUEDQ FRUH DQG LQ VPDOO WR PHGLXP�VL]HG FLWLHV�

,9� &21&/86,21

7KH 3HWLWLRQHUV KDYH IDLOHG WR SURYLGH VXIILFLHQW HYLGHQFH RI QDWLRQZLGH FKDQJHV LQ PDUNHW

FRQGLWLRQV WR ZDUUDQW UHPRYLQJ FXUUHQW XQEXQGOHG DFFHVV UHTXLUHPHQWV IRU KLJK�FDSDFLW\ ORRSV DQG

GHGLFDWHG WUDQVSRUW WKDW UHPDLQ QHFHVVDU\ WR SURYLGH VHUYLFH WR PRVW RI WKH QDWLRQ EH\RQG WKH ODUJH
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XUEDQ FRUHV� 7KH ZD\V &/(&V DUH XVLQJ KLJK FDSDFLW\ 81(V QRZ DQG WKHLU QHHG WR UHO\ RQ WKHP LQ

WKH IXWXUH WR SURYLGH YDOXDEOH VHUYLFH DQG KDVWHQ FRPSHWLWLYH FKRLFHV WR VPDOOHU PDUNHWV DQG

FXVWRPHUV GHPRQVWUDWH WKDW VHUYLFH� FRPSHWLWLRQ DQG FKRLFHV ZLOO DOO EH LPSDLUHG LI WKH &RPPLVVLRQ

GRHV QRW UHFRJQL]H WKH QHHGV RI FRPSHWLWLYH FDUULHUV� HVSHFLDOO\ WKRVH VHUYLQJ FXVWRPHUV RXWVLGH RI

PDMRU PHWURSROLWDQ DUHDV� 7KHUHIRUH� WKH &RPPLVVLRQ VKRXOG GHQ\ WKH SHWLWLRQ DQG FRQWLQXH WR

PDQGDWH XQEXQGOHG DFFHVV WR KLJK�FDSDFLW\ ORRSV DQG GHGLFDWHG WUDQVSRUW�

5HVSHFWIXOO\ VXEPLWWHG�

%\� BB�V� 0DUN -HQQBB B

0DUN -HQQ
0DQDJHU � )HGHUDO $IIDLUV
7'6 0(752&20� ,1&�
��� 6RXWK :HVWILHOG 5G�
0DGLVRQ� :, ����������
����� ��������

-XQH ��� ����

                                                                                                                                            
�� &RPSHWLWLRQ IRU 6SHFLDO $FFHVV 6HUYLFH� +LJK�&DSDFLW\ /RRSV� DQG ,QWHURIILFH 7UDQVSRUW� 6XEPLWWHG E\ WKH 8QLWHG 6WDWHV 7HOHFRP
$VVRFLDWLRQ� 3UHSDUHG IRU %HOO6RXWK� 6%&� 4ZHVW� DQG 9HUL]RQ� S�%����


